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Financial Highlights 


For the Year 1969 1968 
Gross revenues $23,064,000 $15,799,000 
Income before extraordinary items 8,496,000 3,039,000 
per share 1.96 48) 
Gain on disposal of investments ea 272060 3,753,000 
per share 618) .86 
Net income 10,023,000 6,792,000 
per share 2.37 7.56 
Amortization, depreciation 2,199,000 2,143,000 
Exploration costs written off 507,000 470,000 
Cash flow 12,729,000 9,405,000 
per share 2:95 NY 
Dividends paid 1,519,000 1,301,000 
per share ROIS) ro) 
Capital expenditures 4,046,000 3,891,000 
At the Year End 

Working capital $ 7,268,000 $ 4,238,000 
Shareholders’ equity at book value 64,705,000 56,171,000 
Unrealized appreciation on quoted investments 16,638,000 20,100,000 


Directors’ Report to PMC Shareholders 


PMC closed the decade with its most successful year and a record of steady 
accomplishment. The rise in earnings was attributable to the higher copper price 
and increased copper production. The 1969 financial highlights are shown on page 
1: the financial statements and the five year summary appear on pages 13 to 19. 


The main interests are described on pages 3 to 11. Of particular importance are 

the improved performance and planned copper production expansion at Copper 
Rand Mines, the scheduled start up during 1970 of Rio Tinto Patino, S.A., the 
encouraging copper prospects in Mexico of Lytton Minerals Limited, the substantial 
enlargement of the Consolidated Tin Smelters Group by the acquisition of control 
of Amalgamated Metal Corporation Limited and the extensive mineral exploration 
programs. 


The most salient development, however, is New Caledonia. The Government of |) 
France has given its approval to PMC’s participation in the development and 
processing of nickel cobalt ore (see page 6). PMC looks forward with anticipatio 
to cooperating in this major enterprise under the aegis of the Government of 
France. 


PMC enters the 1970's participating in several major projects which offer large 
rewards. These coupled with the intention and financial ability to maintain forward 
progress in non-ferrous metals should ensure significant growth in earnings. 


The White Paper proposing fundamental changes in the Canadian tax structure 
contains provisions which must be rejected because they are not good for Canada. 
Canada has not and cannot develop under a philosophy that kills incentive and 

risk taking and deters the development of its human and natural resources. 

PMC has made representations against the proposals. Should the White Paper be 
adopted PMC will act to protect the interests of its shareholders. 


The direct and continuing action of Simon |. Patino Succession has been 
instrumental in the success of the negotiations resulting in the different 
agreements on New Caledonia. Thus, the importance of the support extended to 
PMC in its expansion has again been demonstrated by the Succession. 


We also wish to acknowledge gratefully the constant interest shown by the 
shareholders and all persons associated with the Patino Group. 


On behalf of the Board of Directors 
SRF Cate 
President and Chief Executive Officer 


Toronto, March 31, 1970 


Activities 


As at March 16,1970 


Copper Rand Mines 


Results 

Net income from operations was $8,401,000 
($2,371,000 in 1968). The average copper settlement 
price was 64¢ per pound (51¢ in 1968). Copper 
production increased 8.5% to 28,939,307 pounds 
with improvement in the grade of ore milled, a slightly 
higher daily mill rate and better recoveries. Mine 
operating costs were near the 1968 level but 
expenditures on mine development and plant were 
greater because of further deepening of the Copper Cliff 
shaft, increased lateral development and major repairs to the mill building. 
Systematic exploration of PMC’s large property holdings in the Chibougamau 
area continues. 


Mill Expansion 

The satisfactory ore position and anticipated favourable ore developments justify 
the mill capacity being raised by 500 tons to 2,500 tons daily by August 1970. 
Copper Cliff mine, which qualifies for new mine status, will begin production in 
August 1970 at a daily rate of 750 tons. Copper production is expected to rise at 
least 7% in 1970 and thereafter 15%. 


Production 

Metal Production 1969 1968 
Copper (Ibs.) 28,939,307 26,680,655 
Gold (ozs.) 26,994 19,154 
Silver (ozs.) 102,495 94,082 


1969 1968 


Tons Tons 
Milled % Cu Oz. Au Milled (oCUaeOZeAU 
Copper Rand 352,056 @) 2a 2 242 OmmEOn, 
Jaculet 17 Dl Foe ar, 1782325 Swe 
Portage V9 16445 2318 A7G:2 3020S 
Other 5 7 Ga S Mowe W220) 


9731552" 205 0045 708 1e4e 1.99. 0.039 


Average daily mill rate: 2,021 tons 1,958%0ns 


Development 

At Copper Rand mine development of the six new levels below the 1910-foot 
level is encountering normal ore conditions. The water control program in the 
South Eaton Bay zone has substantially reduced the water flow above the 
525-foot level and mining has begun in this higher grade section. 


Mining of ore at Jaculet mine will be reduced during 1970 and exploration and 
development, particularly in the No. 3 zone area, will be accelerated. The 900-foot 
level east drift of Jaculet was driven a further 1500 feet into the property of 
Bateman Bay Mining Company to the downward projection of the Bateman shaft. 
Diamond drilling from this heading has indicated several small ore shoots which 
will be developed. The Bateman shaft, now at 530 feet, will be deepened to 900 
feet and certain of the upper levels will be explored. PMC has a 50% interest in the 
Bateman Bay project. 


At Portage mine, diamond drilling below the lowest mining level at 1600 feet 

has shown in the East zone substantial widths of good grade ore to the 2200-foot 
horizon. The main shaft is being deepened 1,000 feet to permit development: 

of this ore. 


Agreement with Kerr Addison Mines Limited 

An agreement was made with Kerr Addison on that part of the Bouzan property 
not previously acquired by PMC. Underground exploration expenditures of 
$400,000 over a two year period will be shared equally by Kerr Addison and PMC 
to explore two potential ore zones on the Bouzan claims lying about 1200 feet 
and 2500 feet south of the Copper Rand Machin zone. PMC will provide up to 
400 tons of mill capacity to treat ore that may be developed and resulting profits 
will be divided equally between the two companies. 


Ore Reserves 

New ore reserves developed during the year were 916,952 tons. At the end of 
1969, after milling 731,952 tons, ore reserves were 5,450,000 tons, an increase of 
185,000 tons over the previous year end. Of the new ore developed in 1969, 
approximately 789,000 tons were found in Copper Rand and Copper Cliff mines. 
Not included in the above reserves is a substantial tonnage of drill indicated ore 
below the 1650 foot horizon in the East zone at Portage mine. 


December 31, 1969 December 31, 1968 
Tons % Cu Oz ANU Tons Cu Oz /Nw 
Gc Rand 
At 3,280,000 2.52 0.025 B22 O00 Z2is0) OLO2's 
J let 
Fae feet) SOOO io7 O25 AT OOOO ROSE OLOZ5 
Port 
hater 880,000 2.04 0.140 1,052,000 2.06 0.140 
Copper Cliff 
(to 1,600 feet) 900,000 215 0.025 461,000 1.95 0.025 
Other 50,000 2.00 0.025 — — — 
5,450,000 2.33 0.048 TLS O00) 357 OO5I 


Since operations began in 1960, 6,580,465 tons have been milled. Extensive 
development work on the properties ensures a future mine life of at least 12 years. 


Rio Tinto Patino, S.A. 


The Cerro Colorado open pit mine at Rio Tinto, Spain, 
will commence production by the end of 1970 with a 
copper concentrating plant and a gold silver cyanide 
plant to treat gossan ore having daily capacities of 
11,000 tons and 5,000 tons respectively. 


Reserves are estimated at 44 million tons of copper ore 
which average after dilution 0.80% copper and 20 
million tons of gossan ore grading 0.07 ounces gold 
and 1.5 ounces silver per ton. 


The custom copper smelter, electrolytic refinery and sulphuric acid plant at Huelva 
on the Atlantic seacoast with annual capacities of 60,000 tons of copper and 
250,000 tons of sulphuric acid will begin operations by June 1970. 


Cost of the projects will be approximately US$77 million. Spanish Government 
grants (20% of cost of the smelter complex), substantial reductions in import duties 
and other benefits have been received. PMC has invested $3.8 million in the 

equity of Rio Tinto Patino. S.A. and has guaranteed bank loans (US$25 million 
repayable during five years) and certain equipment credits. 


New Caledonia 


On March 19, 1970, the Government of France 
approved a project to establish a metallurgical plant at 
Poum on the coast in the north of New Caledonia. The 
equity of the French company to be formed will be 
owned 51% by Société Le Nickel (SLN), 30% by PMC 
and the balance by New Caledonians. The plant's initial 
capacity will be 40,000 metric tons of nickel and cobalt 
metals in ferronickel. Production is scheduled for 1972. 
The plant will purchase garnierite ore from the Poum 
orebody and from other mines in New Caledonia. 

PMC will mine the Poum deposit and initially will supply sufficient ore to produce 
at least one-half of the metal production. This will represent about 1,000,000 dry 
tons per annum. If requested, PMC will furnish additional tonnages that may be 
required by the plant from time to time. The estimated cost of the plant and ancillary 
facilities is about US $200,000,000. This will be raised as to US $43.6 million by 
equity and the balance by long-term loans including a loan of US $20,000,000 
from PMC which has been arranged. PMC will participate in sales and have board 
and management representation. SLN is the second largest producer of nickel in 
the Free World and has been operating in New Caledonia since 1880. 


Preliminary work has confirmed that at Poum excellent sites exist for the 
metallurgical plant, power station, wharf, water reservoir dam and town site. Studies 
disclose that mining and processing garnierite ores are financially attractive. 


Proved reserves at Poum are as follows: 


Dry Metric Tons Combined Ni+ Co 


Garnierite ore 33,900,000 PAPAS 
Laterite ore 40,719,000 1.34% 
Total garnierite and laterite ore 74,619,000 1.76% 
Overburden 15,358,439 0.60% 
Total material 89,077 4A39 


Metallurgical investigations show that a quality ferronickel can be produced from 
garnierite ore, using a prereduction electrometallurgical process, with good metal 
recoveries and low production costs. The Poum deposit can supply an average 

of 1,100,000 dry metric tons of garnierite ore grading 2.25% to a pyrometallurgical 
plant for 30 years to permit production of more than 20,000 metric tons annually of 
nickel and cobalt metals in ferronickel. It is possible for the deposit to supply a 
greater annual tonnage—up to 1,500,000 dry metric tons—for a shorter period 

of time. 


Satisfactory metal recoveries and economics are also indicated by test work on the 
laterite ore, using a modified selective reduction ammonia ammonium-carbonate 
leach process to produce nickel and cobalt metals. If a plant using that process 
were constructed to treat the laterite ore a further 24,000 metric tons of nickel and 
cobalt metals could be produced annually from the treatment of 2,000,000 dry 
metric tons of laterite ore each year for 20 years. 


The cost of developing the Poum mine to production Is estimated at US $20 
million. In the initial stages, the laterite ore which overlies the garnierite ore will be 
stockpiled for future treatment. The ratio of garnierite ore to laterite ore and 
overburden is 1:1.67 and the ratio of garnierite and laterite ore to overburden Is 
1.0:0.2. Because of the high mechanization contemplated the operating costs and 
manpower requirements will be low. 


During 1969, other properties were actively explored with encouraging results. 


Lytton Minerals Limited 


Surface and underground diamond drilling and adit 
development continued on the La Verde copper 
prospect in the state of Michoacan, Mexico, held by 
Minas del Otono, S.A. whose shares are under option 
to Lytton. Low-grade porphyry-type orebodies 
amenable to open-pit operation are being explored on 
two hills about one mile apart. In the vicinity of the old 
mine workings on the East Hill, 3,418 feet of cross- 
cutting and 28,117 feet of diamond and percussion 
drilling have indicated 20,000 tons of ore per vertical 
foot grading 1.10% copper in two zones. In the West Hill area 24,219 feet of 
diamond and percussion drilling have indicated 32,000 tons per vertical foot grading 
0.77% copper. A complete assessment of ore reserves will be possible only after 
further work. 


Two other properties in Mexico with interesting copper mineralization will be 
investigated in 1970. 


Lytton completed minor programs on its Deas Lake and Pitquah copper prospects 
in British Columbia and did limited prospecting in the Yukon. 


An offer, in October 1969, to shareholders to purchase one new share at $3.25 for 
every 10 shares held resulted in the sale of 375,006 shares for $1,219,000 which 
will cover the cost of exploration to be done in 1970. 


Mineral Exploration 


Exploration was maintained at a high level. Expenditures on exploratory work, 
property options, metallurgical testing and feasibility studies were $2,209,000. 
Investigations alone and with others, were conducted in Canada, New Caledonia, 
Spain, Mexico, Ireland and the Republic of Malagasy. Projects in other countries 
were examined. 


In Canada, the principal programs were in the Chibougamau, Ungava and Gaspé 
regions of Quebec and on Baffin Island. In Ungava, two claim groups were staked 
to cover low-grade iron formations near tidewater. Previous work indicated a 
large tonnage of material grading 25% to 35% iron. These will be investigated 

in 1970. On Baffin Island, 201 claims were staked, Jointly with Terra Nova 
Explorations Ltd., over a large magnetic anomaly located at tidewater at the 

north end of Fox Basin. Limited investigation indicated a large tonnage of ore, 
suitable for beneficiation, in a band 300 to 800 feet wide and grading 30% to 45% 
iron. In the Gaspé area, detailed underground exploration from the adit level on the 
property of Sullipek Mines (24.5% PMC owned) and on the adjoining Pekan 
claims (33.33% PMC owned) outlined 3,000,000 tons of ore grading 1.0% copper 
above the adit horizon the economic viability of which is being studied. Other 
work included 4,238 feet of diamond drilling on the New Miller claims adjoining 
the property of Gaspé Copper Mines Limited and soil sampling and geophysical 
surveys On several claim groups. 


In Ireland, financial arrangements were completed to bring the Avoca copper mine 
into production. Anew company, Avoca Mines Canada Limited, was formed In 
which PMC and a subsidiary have a 10% interest. Ore reserves are estimated to be 
7,000,000 tons reported to grade 0.98% copper after dilution. 


Exploration on behalf of Rio Tinto Patino, S.A. of large prospecting permits in 
Huelva province, Spain, continued. 


In the Republic of Malagasy an interesting deposit of high-grade chromite will 
be explored in 1970. 


Consolidated Tin Smelters Limited 


CTS 


As at March 16, 1970 


CTS—Consolidated Tin Smelters 
Williams Harvey 100% 

Makeri Smelting 62.5% 

Eastern Smelting 50.5% 

. CTS (Australia) 100% 


BAMI—British Amalgamated Metal 
Investments 61.2% 


AMC—Amalgamated Metal Corporation 51.6% 
e. Henry Gardner 100% 
f. Mountstar Metals 100% 


BMC—British Metal Corporation 100% 
. Norddeutsche Affinerie 20% 
. Aluminium Bahrain 18% e 
i. C. Tennant Sons 46% 


=) 


The acquisition in April 1969 of control of AMC, a recognized international force 
in the metals business, diversifies the interests of the CTS Group and enables it to 
achieve a fully integrated metals operation. 


With the exception of tin smelting at Williams Harvey & Company Limited at 
Kirkby near Liverpool and the decline in market values of investment portfolios 
consonant with the fall in world equity prices, the various segments of the enlarged 
Group performed satisfactorily. The position in tin smelting (41% of the free- 
world’s tin production) was maintained and the smelters in Malaysia, Nigeria 

and Australia operated efficiently. The tin mining companies in which the Group 
has substantial interests benefitted from the increased price of tin. The industrial 
subsidiaries in the United Kingdom did well considering the state of the economy. 
The activities in Australia have been reorganized and should make a better 
contribution in the future. AMC had record results with an increase in pre-tax 
profits of 19.5%. Internal reorganization and further development of trading activities 
and other interests make its future prospects encouraging. The anticipation had 
been that the operation of the new tin smelting plant and secondary metal works 
at Kirkby and the closing down of the obsolete tin smelter would have an 
immediate beneficial effect on profits. Unfortunately the start-up problems have 
been more complex than expected and this has been compounded by equipment 
failures, faulty design, an unprecedented rate of inflow of concentrates, a heavy 
build-up of stocks and high interest costs so that substantial operating losses have 
been incurred since tune-up began in August 1969. Some months will be required 
to attain efficiency of operation and until this is achieved the Group's overall 
profitability will be adversely affected. In time, however, the Kirkby complex 
should be a major, profitable development for the treatment of different grades of 

tin concentrates and secondary materials. 


ide) 


The CTS policy is to maintain the Group’s premier position in the tin smelting 
industry and to diversify in metal manufacturing and trading activities with the 
overall objective of a co-ordinated group directed from London having substantial 
interests and operations throughout the world in the various phases of the 

metal industry. 


The net assets at December 31, 1969 attributable to CTS ordinary shareholders 
amounted to $39,279,000 ($53,344,000 at December 31, 1968) valuing quoted 
investments at market but not giving effect to increased values of certain assets in 
the Group which would appear on a revaluation. 


Capitalization As at December 31, 1969 
Outstanding PMC Interest 


7 Ye DTELEYEN Ce Shales nue: samen enn sue tee eee 1,405,565 Nil 
Ordinaty Shales - snares eee oe eee SZor/ oS 2,/30,966 
shareholders; Gcuity = fae veces eet ee $38,033,000 $23,955,000 


Financial Period Ended December 31 
1969 1968 
(year) (nine months) 
($000) ($000) 
Revenue from trading in metals, ores and produce OV Tene — 
Sales revenue TiN. ae. vos en Oe ae 180,490 187,461 
OTMerreVenie sr ccneser ae wena ah oe eee ee B20 ny hoe) 
889,869 194,214 
Income belore Taxes yee senses ae 7,803 4,340 
INEOM Gita x CS ia ed Oe ee toa cers oer eee 4,653 17755 
Extraordinary items"(Net)ia ee «eae es ee (3,658) (326) 
6,808 29d 
Minority interest in income of subsidiaries... .. ADS 1,342 
NSTINCOIIG Ae cua ee Oe & eircu ares er Reine DROOS | Soe 
DIVICENnCS (GiGi. aueacne se Nome ment ina ve one 1577, 12507, 
PMC Interest Per PMC Per PMC 
Share Share 
NET INCOMG aka cte cineca. ae aoe eee ae Meets okt Ke: 27940 22C 
Dividends paid before withholding taxes...... 1,089 25¢ 10208 e24C 
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CDRH Limited 


The CDRH Group comprises: in Canada, four wholly-owned operations— 
dredging and marine construction, a restaurant and a motor hotel, hotel 
management, catering and housing in northern Canada and Alaska, and, as of 
February 1970 a chain of fast food restaurants (Honey Dew) and a wholesale 
frozen beverage business; and in the United States 52% of The Southern Maryland 
Agricultural Association of Prince George’s County, Maryland, Inc. which wholly 
owns Bowie Race Course (thoroughbred racing) in Maryland and Freehold 
Raceway (standardbred racing) in New Jersey. 


Capitalization As at December 31, 1969 
Outstanding PMC Interest 
COmMmen sheleS:.. aaameeen sf ener 1,324,524 758;100 
siatenolders equity. se. .6 e025 5. oe een $10,356,000 $5,924,000 
Debt 
LOROCTOKM i GaniSeta: + pmere meer ant icsc penis $10,043,000 
Financial Eight Months Year Ended 
Ended Dec. 31,1969 April 30,1969 
($000) ($000) 
(restated) 
FREVENIUIG"s wc untae Roeart a wats hou Nut eae aga te & 16,067 22,574 
eo Mie DET Ore axes ampenatnis cic eoherc emus. ees 875 2,662 
NLC OMNES TAKCS =e tereees ord ene pe hee 484 1,408 
Income tax reduction from loss carry-over 
Dre TIT tanntuer ee sites ek cee aaa oeseu: — (785) 
3g | 2068 
Minority interest in income of subsidiary..... AAS 365 
NST INCOME eae owe arate aes hoe ore ce 266 i674 


PMC Interest 


NIG THC O Ni Cee acai eae Caen eee eee ae eee or | 62 
Byard NG, SIMIC ak bo ab oo odo eaee a oe ee 3.5¢ 


(no dividends were paid during the period) 


Although net income for the year ended April 30, 1969 was satisfactory, that for 
the year to April 30, 1970 will be substantially less because of an increase in the 
income tax provision from 22% to 50% and a major decrease in the profits of Bowie 
Race Course due to new competition. The financial position of the Group is sound 
and the various divisions, with the recent acquisition, continue to provide good 
prospects for the future. 
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The Patifio Mining Corporation (No Personal Liability) and Consolidated Subsidiaries 


Consolidated Statement of Income 


Revenue 

Miotalsales a. 5 etd se penn cs Seen RNS * ae aire 

Dividend income, less taxes withheld. .......... 

Other income, including profit on sale of marketable 
SOCUIITICOS Aa eae eee ee at Cyne ea eee 


Expenses 

Mine operating, milling and general............ 
Smelting, retining and treight...2... wsn.e saan. 
Corporate and administrative: .........0.¢+.-.. 


Amortization of mine development costs......... 
Spr Cation see. 1 ee eee aera a2 coker tee ese 
Exploration COSTS WITTTEMnOl m0. u ales ale eae oe 


Income before extraordinary items.............. 
Gain on disposal of investments... ......2-.-... 
NGC INCOME Sree cate ane Rem captain sae 


Consolidated Statement of Retained Earnings 


Balance DeGgininihna-onyeatee. 5c. ese weer eeerc eee. 
INGENITCONRG ani a5-s ceetien ed «enh Gee tea ean es 


DIViIGenGs: Gala aac eee ete tise in Sareea ade 
Balance en CG Olaveal, ecmepcmmenvtes treet tain pe en aoe 


(See accompanying notes to financial statements) 


Year ended December 31 


1969 1968 
$21,817,000 $14,156,000 
1,069,000 1,320,000 
178,000 323,000 
23,064,000 15,799,000 
6,648,000 6,451,000 
3,286,000 2,746,000 
630,000 552,000 
97,000 135,000 
1,201,000 263,000 
11,862,000 10,147,000 
11,202,000 5,652,000 
1,380,000 1,391,000 
819,000 752,000 
507,000 470,000 
2,706,000 2,613,000 
8,496,000 3,039,000 
1,527,000 3,753,000 
$10,023,000 $ 6,792,000 


Year ended December 31 


1969 1968 
$18,778,000 $13,287,000 
10,023,000 6,792,000 
28,801,000 20,079,000 
1,519,000 1,301,000 
$27,282,000 $18,778,000 


The Patino Mining Corporation (No Personal Liability) and Consolidated Subsidiaries 


Consolidated Balance Sheet 


Assets 


Current Assets 


Gashrtenn bank deposits... 2 ern ee eee 


Marketable securities, at cost (market value 


1969 $81 80005 19 683SS28 000) a ee eee 
AGGOUNTSIFECeIVaDIC aa ae ee eee 
Estimated amount receivable for concentrates... . 
Supplies: prepaid Expenses es nee en nn 


Investments, at cost 


Non-consolidated subsidiaries (Notes 1,2,&3).... 


Associated and other companies (Note 4) 


Securities having a quoted market value (market 
value 1969 $13,785,000; 1968 $18,368,000)... 
Other Secuitiesi, a wees co rere en eee ee 


Fixed Assets, at cost 


Plant, equipment and townsite. mane een ae 
Less: Accumulated depreciation — asi ree oe 


Waiiatiavelelaeisici@llcce tee meee kes aac ed foe hon ce ot la bee 


Other Assets 


MME) CEWAENOVONNMIEIMECOSIS.. ooo cecccecnvcescce 
IBESSaeATMOIGE Za LOI een eee ere cae ee eee 


Mining projects at cost, less amounts written off 


(IN@te! 5) re. atete wutnr iso ies ee eee tee Roma EAa CU 
Long term account receivable (Note6).......... 


(See accompanying notes to financial statements) 
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December 31 


1969 1968 

$ 2,815,000 $ 51,000 
708,000 747,000 
1,062,000 256,000 
5,884,000 3,905,000 
660,000 440,000 
11,129,000 ~ 5,399,000 
22,289,000 15,414,000 
3,592,000 6,938,000 
3,793,000 _ 6,779,000 
29,674,000 29,131,000 
10,394,000 9,711,000 
8,094,000 _ 7,275,000 
2,300,000 2,436,000 
2,648,000 —_ 2,554,000 
4,848,000 — 4,990,000 
23,224,000 22,064,000 
11,948,000 10,568,000 
11,276,000 11,496,000 
7,974,000 6,272,000 
3,665,000 44,000 
22,916,000 17,812,000 
$68,566,000 $57,332,000 


Liabilities 


Current Liabilities 
Bank advances, secured 
Accounts payable 


Cylon) cca le Cy Se OPCW eR Wer! Orars DASC CRACh at hich acer} 


Amounts owing to associated companies........ 


Mining tax payable (Note 10) 


Shareholders’ Equity 
Share capital, par value $6.50 per share (Note 7) 
Authorized: 5,000,000 shares 


Issued: 4,344,800 shares (1968 4,341,300 shares) 


PAU Gln SNAKES ISSUCC, . acca cecanoanasnndec 


Retained earnings 


Signed on Behalf of the Board: 


BG Flee 


Director 


Slane ol 


Director 


December 31 


1969 1968 
$ 568,000 $ 69,000 
1,377,000 881,000 
873,000 = 

1,043,000 211,000 
3,861,000 ~ 1,161,000 
28,241,000 28,218,000 
9,182,000 9,175,000 
27,282,000 _ 18,778,000 
64,706,000 56,171,000 
$68,566,000 $67,332,000 


15 


The Patino Mining Corporation (No Personal Liability) and Consolidated Subsidiaries 


Consolidated Statement of Source and Application of Funds 


Source of Funds 


Income before extraordinary items........... 
DEPeClatlOMea sy ae ee eee ee eee ae ee aoe 
Amortization of mine development costs...... 
Exploration costs: Whitten -Olietmase) sens ee 


ISSUE. OT SINGS See ee eee ee ee eer roe re are 
Specialrerundable ta Xa. 5. earn. eee ieee 
SANG GEMVESMMEMIG.. oo cece cocoa ooosewocne 


Application of Funds 


Mine:developiremt sia ase cen uc enna meen ee ree 
FIXEC ASSGts's i700 gee oe eae heme one 
ACOUISITIONOT INVESTIMIENISaee sae cae ema eeee as 
LJ PVIG OTIS rw ts ecto sarekenie tues cae ei nae rere 
WAN TNTC) FOV CTS: eer rem oueat uarearn ene eee ee 
Long term-account receivable’. 2 3 fas. 41. ne 


INCKEaSe UN WOTKING:Capltaloay seca arene iene es 
Working capital, beginning of year. sae ..e s4e8-- 
Vorkina capital endo \Veaino. csr aan yee 


(See accompanying notes to financial statements) 
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Year ended December 31 


1969 1968 
$ 8,496,000 $ 3,039,000 
819,000 752,000 
1,380,000 1,391,000 
507.000 470,000 
11,202,000 ~ 5,652,000 
30,000 738,000 
44,000 40,000 
5,839,000 5,161,000 
17,115,000 11,591,000 
1,160,000 ‘1,337,000 
677,000 375,000 
4,855,000 4,867,000 
1,519,000 1,301,000 
2,209,000 2,179,000 
3,665,000 = 
14,085,000 10,059,000 
3,030,000 1,532,000 
4,238,000 2,706,000 
§ 4,238,000 


$ 7,268,000 


Notes to Consolidated Financial Statements 


1. Basis of Consolidation 

The consolidated financial statements do not include the accounts of Consolidated Tin Smelters 
Limited, CDRH Limited and their subsidiaries. Two relatively unimportant subsidiaries, the 
investment in which totals $254,000 ($290,000) are also not consolidated. 


2. Consolidated Tin Smelters Limited (CTS) 

At December 31, 1969 the Company owned 69.6% (68.1%) of the outstanding ordinary shares of 
CTS at a cost of $15,639,000 ($15,124,000) and a quoted market value of $21,657,000 
($23,794,000). 


It is the Company’s practice to record as income from certain subsidiaries only dividends received. 
In 1969 the Company’s share of CTS net income was $1,254,000 as against dividends received of 
$1,089,000. For the nine month period ended December 31, 1968, the comparative figures are 
$940,000 and $1,026,000, respectively. The Company’s equity in the book value of the 
consolidated net assets of CTS amounted to $23,955,000 ($22,576,000) at the year end; if quoted 
market values of investments are substituted for book values, the Company’s equity in the 
consolidated net assets of CTS would be $27,338,000 ($36,327,000). 


3. CDRH Limited (CDRH) 

At December 31, 1969 the Company owned 57.2% of the outstanding common shares of CDRH 
at a cost of $6,396,000 and a quoted market value of $6,823,000. A controlling interest was 
acquired in May 1969 and the Company’s share of earnings for the eight month period in 1969 
amounted to $152,000. CDRH does not currently pay dividends. The Company's equity in the 
book value of the consolidated net assets of CDRH amounted to $5,924,000 at the year end. 


4. Investments in Associated and Other Companies 

The $3,592,000 investment in securities having a quoted market value includes 1,718,000 
shares of Lytton Minerals Limited, which represents 41.7% of the outstanding common shares, 
660,100 shares of Brunswick Mining and Smelting Corporation Limited and miscellaneous 
other securities. 


The $3,793,000 investment in other securities represents the cost of the Company's 40% equity 
interest in Rio Tinto Patino, S.A. 


5. Agreement with Société Le Nickel (SLN) 

Subsequent to the date of the balance sheet, the Company entered into an agreement with SLN 
to form a company to construct and operate a metallurgical plant in Poum, New Caledonia, with 
an annual capacity of 88 million pounds of nickel and cobalt in ferronickel. The Company is 
obligated to subscribe for 30% of the share capital at a cost equivalent to US $13.1 million, to 
arrange for aloan of US $20 million to be made to the company, and to provide further financin | 
up to US $6.5 million, if required. 


The Company will arrange to mine and supply to the metallurgical plant sufficient ore from 
properties in the Poum area to produce at least 50% of the metal output. The cost of placing the 
Poum mining properties in production is estimated to be US $20 million. 


The amount shown on the balance sheet for mining projects consists mainly of the cost of 
optioning, drilling, testing and evaluating mining properties in New Caledonia. 


6. Long Term Account Receivable 
The $3,665,000 long term account receivable represents four equal instalments receivable during 
1971 to 1973 in respect of the Company’s sale in 1969 of its shares of Advocate Mines Limited. 


7. Shareholders’ Equity 

During 1969, options were exercised on 3,500 shares of the Company for a total consideration of 
$29,750, of which $7,000 was credited to premium on shares issued. Under an executive incentive 
plan options are outstanding for 60,200 shares at prices from $6.00 to $45.00 (expiring 1972 to 
1974) with a further 95,000 shares reserved for options that may be granted in the future. 


8. Contingent Liabilities 

The Company has undertaken to guarantee bank loans to be made to Rio Tinto Patifo, S.A. to a 
maximum amount of US $25,000,000 of which US $15,000,000 was outstanding at the 

year end. In addition, the Company has guaranteed loans made to purchase equipment by that 
company totalling $1,311,000. 


The Company is contingently liable under a guarantee of 7% First Mortgage bonds of Canadian 
Dredge & Dock Limited amounting to $1,261,000 as at December 31, 1969 and holds security 
under the assignment of a debenture issued by that company. 


9. Remuneration of Directors and Senior Officers 

Directors and senior officers of the Company received, in 1969, total direct remuneration of 
$418,000 of which only $25,000 (directors’ fees) was paid by the Company. The remaining 
amount of $393,000 was paid by non-consolidated subsidiaries. 


10. Corporation Income and Mining Taxes 

No income taxes are payable for the year ended December 31, 1969 and no income taxes have 
been provided in the accounts as this basis of accounting is considered appropriate for the 
Company. If income taxes and provincial mining taxes had been provided on the basis of reported 
income (the tax allocation basis) as recommended by The Canadian Institute of Chartered 
Accountants, net income for the year would have been reduced by approximately $2,540,000 
($690,000) and the balance sheet would have included deferred income and production tax 
credits of approximately $3,390,000 ($850,000). 


Auditors’ Report 


Price Waterhouse & Co. P.O. Box 51 
Toronto-Dominion Centre 
Toronto 1 
March 26, 1970 


To the Shareholders of The Patifio Mining Corporation (No Personal Liability): 


We have examined the consolidated balance sheet of The Patino Mining Corporation (No Personal 
Liability) and consolidated subsidiaries as at December 31, 1969 and the consolidated statements 
of income, retained earnings and source and application of funds for the year then ended and have 
obtained all the information and explanations we have required. Our examination included a 
general review of the accounting procedures and such tests of accounting records and other 
supporting evidence as we considered necessary in the circumstances. 

In Our opinion, and according to the best of our information and the explanations given to us and 
as shown by the books of the companies, with the exception of the matter referred to in note 10, 
these consolidated financial statements are properly drawn up so as to exhibit a true and correct 
view of the state of the affairs of the companies as at December 31, 1969 and the results of their 
operations and the source and application of their funds for the year then ended, in accordance 
with generally accepted accounting principles applied on a basis consistent with that of the 
preceding year, as restated to include as an extraordinary item in the consolidated statement of 
income, gain on disposal of investments previously credited directly to retained earnings. 


2. Weep A 


Chartered Accountants. 
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Five Year Financial Summary 


For the Year (in thousands) 19690 1968 1967 1966 ooo 
Revenue 
WietahSales setrrscert faces arene 20017 3 1475688 “124529 $ 12,959 -s" 11,769 
Otheincome:® a. a5 ae ee 1.247 1,643 1,644 1,037 989 
23,064 15,799 14,096 13,996 tes 
Expenses 
Operating COstes aver see 11,862 10,147 9118 9,141 Bay 1 
Amortization and depreciation... 2 veg 2,143 1,925 1,933. L207, 
Exploration costs written off... . 507 470 530 523 138 
14,568 12,760 eos 11597 10,616 
Income before extraordinary items 8,496 3,039 2523 2,399 2,162 
DEF SIGIC saneweraerar ie & Geen ee $7.96 70¢ 60¢ 62¢ 56C¢ 
Gain on disposal of investments . AD 27 3,708 Zot iQ _ -- 
DEKSIGTC eG hata nero ee GSC 86C 50¢ = - 
INGUIMNGCOM@se en tee) tremens ate 10,023 6,792 4,633 2399 ZAi62 
DEPSATA rt hs oR een. ee $2.31 $7.56 21.10 62¢ 56C¢ 
CashirlOWaeew canta hte ae tered 9,405 7,088 4,855 ALON 
WEP SHOT CU. foot eke te onto 22.93 2,17 $7.67 2/220 $7.09 
Mine development costs....... 160 ere 930 590 508 
Expenditures on fixed assets... . O77 ovo 760 125 110 
Expenditures on mining projects 
dings €xplorations 22.05. e. 05 2209 ZAG? 3,614 1,601 514 
DIVIGEING S10 cil Geen autre moe oun 1otg SOG 1,254. 969 952 
DEPSHOLE  Wican Meee e eae eta 35¢ 30¢ 30¢ 25¢ 25¢ 
At the Year-End (in thousands) 
Working: Capitals ..cee ee eee D268) $8" 4.238) 8. 2706-5) a1 sOl ee ler GG 
TAVESIIMENLS dLCOST.ranne.c.. sas. 29,674 29131 Do, O72 27,884 20,000 
GL MGIKGlay cian on. 46,312 AQ231 46,24] 40,468 46,409 
FIDE] ESE 5 occ oh ae oo ee 4,848 4,990 8) S10) byZeu 5 833 
Mine development costs....... 141,276 11,496 (ih okey) 1865 12539 
Exploration and mining projects . 7,974 6,272 4,563 1,479 400 
Ouier ASSCts ees en eae ance ee 3,665 44 84 i — 
BOGE Tenn CeDiieao men een ae sere — — —_ 3,900 Suonele) 
Shareholders’ equity at book value 64,705 56471 49,942 44 087 42,585 
Unrealized appreciation on 
quoted investments.......... __ 16,638 20,100 20,569 NZ000 20,012 


pee 1.o40 S762) S705) boG72- 5 02507 


Shares outstanding at end of year 4,344,800 4,341,300 4,236,800 3,875,550 3,862,000 
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The Patino Group 
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J.A. McKee, Managing Director 
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CDRH Limited 
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D. A. Cox, Vice-President (Finance), Treasurer 


L. A. Fortier, Vice-President 

R. J. Schneider, Vice-President (Marine 
Construction-Dredging) 

E. N. Williams, General Manager (Camps- 
Catering) 

D. F. Wright, General Manager (Honey Dew) 

J.W. Lay, Secretary 


The Patifto Mining Corporation (No Personal Liability) 


Head Office 
Chibougamau, Quebec 


Executive Office 
7 King Street East, Toronto 


Bankers 
Bank of Montreal 


Stock Exchanges 
Toronto, Canadian and Vancouver 


Transfer Agents & Registrars 

National Trust Company, Limited, 
Toronto, Montreal and Vancouver 
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The English text of this annual report 
can be obtained by writing 

to the Company, at 7 King Street East, 
Toronto 1, Ontario, Canada. 


On pourra se procurer le texte francais 
de ce rapport annuel en s’adressant 
ala Société, 7 King Street East, 
Toronto 1, Ontario, Canada. 
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The Patino Mining Corporation 
Annual Meeting of Shareholders 
Montreal — April 28, 1969 

Address by 

E. R. E. Carter 

President and Chief Executive Officer 
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The Patifio Mining Corporation 
Annual Meeting of Shareholders 
Montreal — April 28, 1969 

Address by 

E. R. E. Carter 

President and Chief Executive Officer 


Your board of directors welcomes you to this 
Annual Meeting. The interest and support of 
shareholders are vital elements in corporate life 
and are fully appreciated by your management. 

I propose to review 1968, the results of the first 
quarter of 1969 and the outlook for the balance of 
the year and the prospects beyond. I will conclude 
with my observations on what we must guard 
against and do in Canada to-day to ensure our 
country’s future growth and continued prosperity. 


1968 in Review 

We can look back on 1968 as having been another 
progressive and satisfactory year in which your 
Corporation prospered and strengthened its base. 
The major achievements were: 

1) improved financial results — record earn- 
ings of $3,039,000 ($2,523,000) — 70¢ (58¢) per 
share; a gain on disposal of investments of 
$3,753,000 ($2,110,000) or 86¢ (49¢) per share; cash 
flow of $9,405,000 ($7,088,000) — $2.17 ($1.63) per 
- share; working capital of $4,238,000 ($2,706,000), 
shareholders’ equity at book value of $56,171,000 
($49,942,000), unrealized appreciation on quoted 
investments of $20,100,000 ($20,569,000); non- 
current liabilities and a dividend of 30¢ per share. 

2) at the Copper Rand Mines Division ore 
reserves increased and new important sources of 
ore have been indicated the extent of which work 
now in progress will determine. A minimum of 
fifteen years of operations is now feasible. Metal 
production and net income increased by 14°/o and 
29°/o respectively because of a higher daily mill 
_ rate, better metallurgical performances, increased 
mine productivity and lower operating costs. The 
average copper settlement price for 1968 was 
approximately the same as in 1967, namely 49.3¢ 
per pound. 

3) the search for new mineral deposits con- 
tinued unabated — $2,179,000 were spent on 
exploration in Canada, New Caledonia, Spain and 
Mexico, On Baffin Island a strong magnetic air- 
borne anomaly which may represent a large iron 
deposit was staked jointly with Terra Nova 
Explorations Ltd. In Mexico, Lytton Minerals 
Limited (39°/o owned by your Corporation) is 
continuing its exploration of the La Verde copper 


deposit by surface drilling and underground adits. 
Two areas of low-grade copper mineralization are 
being explored and while some good results are 
being obtained considerable exploration must be 
done to determine the potential of the property. 

4) in Spain, construction of the custom copper 
smelter, electrolytic refinery and sulphuric acid 
plant at Huelva should be completed in July 1970 
and the Cerro Colorado copper concentrator and 
gold-silver cyanide leaching plants at Rio Tinto 
should be in operation five or six months later. 
The cost to Rio Tinto Patifio, S.A. of the combined 
projects is estimated at U.S.$75,000,000 of which 
your Corporation, for its 40°/o interest, has made an 
equity investment of U.S.$3,000,000, has guaran- 
teed certain bank loans and other credits and will 
participate in other loans to be determined. 

5) in New Caledonia, exploration on the optioned 
properties was expanded with highly satisfactory 
results. Proved and probable reserves now exceed 
100,000,000 tons. Considerable detailed work has 
been completed on the Poum deposit and metal- 
lurgical and feasibility studies are being con- 
ducted (as described in the Annual Report) witha 
view to the eventual development of the nickel- 
cobalt reserves at that location which include 
50,000,000 tons of proved ore grading 2°/o nickel 
plus cobalt. Because of the favourable location, 
the compact nature and thickness of the deposit, 
the small amount of waste stripping that will be 
required and the good grade of ore, the Poum 
deposit should permit production of nickel and 
ferro-nickel at low cost. 

6) Consolidated Tin Smelters Limited made 
greater trading profits than expected. The Group 
retains its premier position in tin smelting, having 
smelted with its associated company in Australia, 
41°/o of the free world’s tin. Work on the first stage 
of the new tin smelter and secondary metals plant 
soon to begin operations at Kirkby, near Liverpool 
in the United Kingdom, progressed satisfactorily. 
The investment in Amalgamated Metal Corpora- 
tion Limited — a leading trader in metals, minerals 
and other commodities — on which I will elaborate 
later, was increased. The current reorganization of 
the CTS Group’s administration will provide 
greater efficiency. In addition to the many benefits 


:_:__——_—_—_—_—_—— 


which will accrue to your Corporation from its 
68°/o interest in the shares of Consolidated Tin 
Smelters Limited, it is important to appreciate that 
your Corporation's investment at December 31, 
1968, costing $15,124,000 and with a quoted market 
value at that date of $23,794,000, had a value of 
$45,640,000 if quoted market values were sub- 
stituted for book values. 

7) your Corporation's policy is to regroup its 
interests to the best advantage. The investment in 
The Southern Maryland Agricultural Association 
of Prince George’s County, Maryland, Inc. (SMAA) 
was sold to CDRH Limited at a substantial capital 
gain and in connection with certain financing 
undertaken by CDRH Limited, which acquired 
51°/o of SMAA, your Corporation increased its 
position in CDRH Limited to 38°/o. CDRH Limited 
has made significant progress in the past two years 
and has achieved a solid earnings base, a sound 
financial position and a capable management team. 
Its current results are most satisfactory. 


The First Quarter of 1969 

Income before extraordinary items was $2,013,000 
($506,000) and per share 46¢ (12¢) on the 4,341,300 
shares outstanding. The investments in Advocate 
Mines Limited were sold with a gain of $1,436,000 
($95,000). Consequently, net income was $3,449,000 
($601,000) or 79¢ (14¢) per share. (This change in 
reporting arises from your Corporation’s decision 
to accept the recommendation of the Canadian 
Institute of Chartered Accountants issued in 
December 1968 that extraordinary items such as 
gains or losses arising from sale of investments 
not acquired for resale, should be reported as a 
separate item in the Income Statement.) 

The improvement in income before extraordi- 
nary items arose mainly from: (a) the performance 
of the Copper Rand Mines Division where copper 
production increased 40°/o due to better ore grade 
and continuing improvements in mining and mill- 
ing efficiencies which with higher metal settlement 
prices resulted in metal sales revenues increasing 
48°/o to $4,629,000 ($3,127,000). The settlement 
prices rose from more buoyant copper prices and 
a revised pricing formula. Until February of this 
year, your Corporation’s copper was sold through 


the Noranda copper pool as to 40°/o on the London 
Metal Exchange and the balance in North America. 
This was altered to allow each producer to elect 
as to how its copper would be sold subject to a 
Government of Canada request that a minimum of 
20°/o of each producer's production be sold to 
Canadian fabricators. Your Corporation elected 
until September 1969 to sell the balance (80°/o) on 
the London Metal Exchange. The London Metal 
Exchange price per pound is presently 70¢ and the 
Canadian domestic price is 48.5¢. We believe a 
differential will continue in the months ahead; 
(b) a dividend of $479,000 net was received from 
Consolidated Tin Smelters Limited which will pay 
dividends in the first and third quarters of 1969 at 
rates of 8/s°/o and 71/2°/o compared with 10°/o and 
5°/o paid in the third and fourth quarters of 1968. 
Further interesting financial comparisons with 
March 31, 1968 are that as of March 31, 1969 your 
Corporation’s working capital was $7,254,000 
($1,774,000), shareholders’ equity at book value 
(reflecting the investments in the Copper Rand 
Mines Division, Rio Tinto Patifio, S.A. and New 
Caledonia at cost) was $59,620,000 ($50,544,000) 
and unrealized appreciation on quoted investments 
was $22,261,000 ($14,419,000). 


Outlook for 1969 and the Prospects Beyond 

The Annual Report concluded with the statement: 
‘‘We remain confident in the outlook for your 
Corporation. The current year has begun well and 
the results should be satisfactory. The projects in 
hand offer promising future rewards. The policy is 
to expand where warranted.” I emphasize the 
following: 

1) Although the increase in net income for the 
first quarter over the corresponding period of 1968 
is substantial it would be wrong to assume that this 
rate of increase will be maintained for the re- 
mainder of 1969. However, it is clear that 1969 will 
be another satisfactory year. 

2) The outlook for the Copper Rand Mines Divi- 
sion is highly favourable with a probable minimum 
life of 15 years in view of continually expanding 
ore reserves. Improvements in mining and milling 
efficiencies will continue to be made. 

3) Our extensive mineral exploration programme 


rE 


will be pursued and we are hopeful that the credit- 
able performance of the past will be repeated. 

4) We are confident of the profitability of Rio 
Tinto Patino, S.A. and the economic future of 
Spain. 

5) We are very optimistic about our potential in 
New Caledonia. However, certain authorizations 
from the French Government are conditions pre- 
cedent to mining and treating the ore. Pending the 
granting of these authorizations your Corporation 
will continue its exploration programme and engi- 
neering studies. Our view is that bearing in mind 
our ability to finance the whole project, our will- 
ingness to meet the requirements established by 
the Government of France and the beneficial 
results which would accrue to New Caledonia a 
satisfactory conclusion will be reached. As I stated 
a year ago: “I am convinced with patience, resolu- 
tion and persistence we will reach a satisfactory 
and rewarding arrangement in New Caledonia.” 

6) The earnings of CDRH Limited have steadily 
increased and further improvement is anticipated. 
There is every justification to believe that what 
has been done in the past can be continued. The 
essential ingredients exist, namely: an adequate 
base, earning power, diversification, access to 
money and management. 

7) The Consolidated Tin Smelters Group should 
continue to give improved results. This will stem 
from its policy, which will be actively pursued, to 
increase and diversify in non-ferrous metals. 
Illustrative of this is the Kirkby development 
which will commence operations in June and the 
control (51.6°/o) obtained earlier this month of 
Amalgamated Metal Corporation Limited. The 
objective is to augment the earning power of the 
CTS Group and at the same time ensure that 
capital grows in real terms. I am confident that the 
objective will be obtained. Certain facts about 
Amalgamated Metal Corporation Limited will 
indicate its importance to our Group. The principal 
activities of its subsidiaries are: trading in non- 
ferrous metals, ores, concentrates, residues, scrap 
and other commodities; steel merchanting and 
fabricating; owning and managing investments, 
and providing finance, particularly for metal and 
mining activities; manufacturing, general trading 


and mining. In addition to its substantial invest- 
ments and activity in the United Kingdom, its sub- 
sidiaries are found either directly or indirectly in 
most countries of the Western World. Three impor- 
tant minority positions are held in Norddeutsche 
Affinerie A.G. (20°/o), the large German copper 
smelter, C. Tennant, Sons & Co. of New York (46°/5), 
the world known metal traders, and Aluminium 
Bahrain (18°/o) formed to erect and operate com- 
mencing in 1971 an aluminium smelter in Bahrain 
in partnership with the Government of Bahrain, 
Elektrokoppar of Sweden and General Cable of 
America. The CTS Group and the AMC Group as 
indeed your Corporation are in many respects 
complementary and substantial benefits should 
accrue to all concerned. 

8) The financial position of your Corporation has 
never been better. This is particularly comforting 
in these times of international financial difficulties. 

9) We are constantly seeking new opportunities 
to expand and extend our activities. A prime objec- 
tive is to develop your Corporation’s business on 
a truly international basis. 

10) Your corporation's interests, in very large 
part, are in natural resources and associated activ- 
ities for which the outlook is one of continuing 
growth. Moreover, they represent a real safeguard 
against inflation. 


To-day Canadians are concerned with the future of 
this Country. There are two problems — political 
and economic. As to the political, I believe that all 
in this Country wish first to be Canadians and that 
our good common sense will prevail. The economic 
problem, however, is of fundamental concern. 

The crux of the matter is whether Government 

at all levels will permit us to move forward or is 
our growth to be suppressed by taxation to support 
expenditures which an expanding society cannot 
afford. This Country and all its citizens will fare 
far better if there is equality of opportunity and 
rewards for efforts. Above all else, there must be 
confidence in Government — and such confidence 
can only grow from responsible, disciplined and 
lasting policies. There cannot be that confidence 
unless and until Government establishes and ad- 
heres to a reasonable and realistic programme of 


spending priorities. In simple terms, there must be 
a limit on public spending that is consonant with 
our society’s ability to pay. 

I am concerned that the proposed White Paper 
on taxation to be released this summer will reduce 
the present tax incentives to resource industries. 
That clearly would be a retrograde and not a pro- 
gressive action. 

I feel that few people recognize the importance 
of the mining industry to our economy. In 1967 
mineral exports represented 30 per cent of all 
commodity exports. The mining industry is a major 
factor in national employment supporting at least 
five persons in other industries for each person 
that works directly for it. Canadian mining pro- 
vides 44 per cent of the freight carried by Canadian 
railways, consumes 20 per cent of the output of our 
chemical industry and of all electric power gener- 
ated in this country. The mining industry, fearing 
the possibility of drastic changes in the Income 
Tax Act, is in a state of uncertainty. Illustrative of 
this is that proposed capital expenditures in 1969 
by the mining industry have increased by one per 
cent over 1968 compared with an 8 per cent in- 
crease for all other industries. For the preceding 
twenty years capital expenditures by the mining 
industry exceeded the national average by 
13/4 times. 

The importance of the mining industry to 
Canada will diminish if tax incentives, which were 
clearly designed to encourage the development of 
mining, are replaced by subsidies and other forms 
of assistance related to cost. Subsidies and Govern- 
ment assistance are not suitable substitutes for 
appropriate incentives and rewards for those who 
wish to take risks. Canada’s development is 
directly related to the availability of capital and as 
mining capital is international by nature it will go 
where the rewards are greatest and the tax climate 
is most favourable, That has been Canada’s experi- 
ence in the past to the benefit of all Canadians. 

The implementation of the recommendations of 
The Royal Commission on Taxation which relate 
to the mining industry would stifle the enterpris- 
ing, reduce the flow of foreign capital and slow the 
growth of our economy. That would affect detri- 
mentally the future of us all. 


I cannot let this occasion pass without expressing 
my personal appreciation to the non-executive 
members of your board of directors and the direc- 
torates of other companies with whom your 
Corporation is associated, to my close associates, 
executives, staff and employees throughout the 
Patifiio Group. Everything that has been achieved 
in past years, not least in 1968 and what we look 
forward to achieving in the years ahead has de- 
pended and will depend on the loyalty, enthusiasm 
and dedication of all within the Group. Those 
qualities your Corporation enjoys in good measure 
and my sincere gratitude is extended to everyone. 
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The Patino Mining Corporation 


Interim Report 
12 Months, Ended December 31, 
1969 


i 
A 


Rapport intérimaire 
12 mois, se terminant é 
le 31 décembre 1969 Alen 
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The Patifio Mining Corporation” 
(No yaad mealies 


Highlights | 
For The Year | ve i 
Shp Wht Lanes 
: \ { q nee ; rep mhes (’000's): 

‘Revenue ta Lalas Cuccets Bs BGID64 
income before extraordinary items? re ' 8.496 

-— per share Reena Meas 2B nde Ss La ee 
Gain on disposal of investments BRE Une eA Mek Baked 

—~ per, share: ; GE ieahunee Mua Tinh 
Net income pe ath Cee SALORS 


~~ per share UEC RAM Para aT A Bie La 


* After deducting amortization, depreciation’ ‘and fa. 
exploration writeofts of $2,706,000 in 1969 and, 
$2,613,000 in 1968: eave : 


At The Year End _ 


Working capital a ia, $ 7,268 | 

Shareholders’ equity i AEE GEM Raby 
-~ at book value ! ote 64, 705 
-— unrealized appreciation on URE my 


eA dalla ad aoe abe Poad 16, 637 
ens $81,342" 


* jnelbdee., at cost, the M Wectinelat in Copper Rane ag Rio? 
Tinto Patino, At A. ape New msl ainel se 


Production at Copper Rand Mle il tiny 
Ly | 1968 


ee 4969 ; : 
Copper (pounds) POLL VCCI BN RTS aatige 939,000 je 26,681,000 
Gold (ounces) , fae te Pak 000 ae ay iy ay) 000 - 
Silver (ounces) 02,000) ely 94,000. 
Ore milled (tons) 


Dias ond «oe 708, 000 


The sanines of CDRH Limited are not. coneolidated: and: (5) 
those of Consolidated Tin Smelters Limited are included to. apa 
the hgh of dividends. rceNeke vou “ MG KR 
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The Antara Report will ‘be mailed on ‘April 40th. and whee 
Annual Meare. will be nen in Montr ee on pes aitih hy 


February 6, 1970 ‘ ¥ ye 
} iM fly oe oe * 
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